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According a report released by Banco de Mexico (central bank) on May 9, consumer price inflation
for January-April was slightly more than 2.3%, almost a full percentage point below the 3.3% rate
reported for the first four months of last year.
The cumulative rate for the four months tends to confirm predictions by private economists that
President Carlos Salinas de Gortari's administration will have difficulties meeting its goal of a 5%
rate for all of 1994. In order to meet that target, the consumer price index would have to average
about 0.2% monthly through the end of the year.
Private economists have forecast consumer price inflation at about 7% for the year, which could be
attainable if the monthly rate averages about 0.46% through the end of the year. The central bank
reported consumer price inflation for the month of April at 0.5%. During the month, consumers paid
higher prices for such items as heating, domestic rents, bus fares, and medical services.
Price increases during the month among food and beverage items included potatoes, milk, tomatoes,
bananas, oranges, soft drinks, and beer. On the other hand, the price increases were offset partially
by lower costs for hotel rooms, business suits, bedroom furniture, electricity bills, toys, and paint.
Prices declined for such food items as garlic, peas, eggs, corn, and fish.
In the same report, the Banco de Mexico reported the producer price index also increased by
0.5% during April, bringing the cumulative rate for January-April to 1.88%. Excluding the price of
petroleum products, the producer price rate for the first four months was 1%. The report said the
higher producer price index for April was the result of price increases for petroleum products and
petrochemicals, fertilizers, medicine, construction materials, and certain agricultural products such
food items as tomatoes, coffee, potatoes, milk, oranges, and vegetable oil
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